Case Study:
Can Al Replace a Human Adviser for Retirement and Career Transitions?

ChatGPT as a Financial Adviser
You said:

Hi ChatGPT! Today you will act as my financial adviser. | am Bob and this is my situation.
My wife (Elsie) and | are both 45. We have two teenage children (a boy whois 10 and a
girlwho is 8). We like to plan for one child to study in a local university and one child to
study in an overseas university. Our combined income is $200,000 a year, saves around
$80,000 annually, and has $1.5 million in investible assets ($1 million is in Singapore
shares and $0.5 million is in bank savings accounts). We have a fully paid condo that is
valued at $1.6m. Our goal is to retire at 60, maintaining current standard of living, and
perhaps leaving a modest legacy for his children. Our risk tolerance is average — we are
comfortable with some market fluctuation but dislikes taking unnecessary risks.
Recently, however, life threw us a curveball. After two decades in demanding corporate
roles, my wife and | have started to feel the toll of long hours and high stress. We’re
seriously considering taking lower-paying but more balanced jobs — even if that means
saving less from now until retirement. Our big question is: “If we change to less stressful
jobs today but still plan to retire at 60, can we still afford the retirement lifestyle we
want?”

ChatGPT said:

Thanks, Bob — that’s a really thoughtful and relatable situation. Let’s go step by step to
understand whether you and Elsie can afford to take lower-stress jobs while still retiring
comfortably at 60.

Step 1: Snapshot of Your Current Financial Position

Age: 45 (both)

Retirement target age: 60 (15 years away)

Children: 10 and 8 (so university expenses in about 8-10 years)
Combined annual income: $200,000

Annual savings: $80,000 (i.e. saving 40% of income — very strong)
Investible assets:

e $1,000,000 in Singapore shares

e $500,000 in bank savings
Home: Fully paid condo worth $1.6 million

So, your total net worth (excluding CPF) is around $3.1 million.



2} Step 2: Estimate Your Retirement Needs

Let’s assume your current annual spending = $200,000 - $80,000 = $120,000.
If you want to maintain the same lifestyle at retirement, you’ll likely need about the
same amount in today’s dollars.

But 15 years from now, inflation will push that up.
Assuming 2.5% inflation, your spending at age 60 would be roughly:

$120,000 x (1.025)*15 = $174,000 per year.

Soyou’ll need about $174,000 a year in retirement income (in future dollars).

¢ Step 3: Estimate the Required Retirement Fund

If you plan to retire at 60 and live till 90 (30 years),
you’d typically aim to have enough to sustain 30 years of spending.

If your investments earn 4% annually in retirement, your required capital =
~ $174,000 x 22 (approximate “rule of thumb” multiplier) = $3.8 million.

So, you’ll need roughly $3.8 million at age 60 to maintain your lifestyle.

~/ Step 4: Project Where You’re Heading (if you keep current jobs)

You’re saving $80,000 a year, and already have $1.5 million invested/saved.
Assuming your investments grow at 4% per year, your wealth at 60 would be roughly:

e Current assets ($1.5M) growing for 15 years at 4% = $2.7M
e Add annual savings of $80,000 for 15 years (future value) % $1.6M

Total at age 60 =~ $4.3M.

That’s more than enough — even after accounting for university costs.

L}y Step 5: Account for University Costs
Let’s say:
e Local university: ~$120,000 total (tuition + allowance over 4 years)

e Overseas university: ~$300,000-$400,000 total



So, around $500,000-$600,000 total in today’s dollars for both children.

If you set aside $600,000 from your $1.5M portfolio for education,
you’ll have $900,000 remaining to grow toward retirement.
Even then, you could still reach around $3.3-$3.5M by age 60 — close to your target.

Step 6: What if You Switch to Lower-Stress Jobs Now?

Let’s assume your new combined income drops from $200,000 > $140,000,
and you can now save $30,000 a year instead of $80,000.

Here’s what happens:
e Current $1.5M grows at 4% for 15 years »> $2.7M
e Add smaller annual savings of $30,000 for 15 years > $620,000
e Totalat60~$3.3M
After paying for university ($600k), you’d have ~$2.7M left for retirement.

At 4% return, that can provide about $108,000 per year for 30 years.
That’s lower than your target lifestyle ($174k), but it can still support a comfortable but
slightly pared-down retirement.

Step 7: What You Could Do
1. Take the lower-stress jobs, but review your spending expectations:

o Ifyou’re okay with a modestly simpler retirement (say, $9k/month instead
of $14k/month), this plan is very achievable.

2. Consider keeping some exposure to equities (e.g., 60% stocks / 40% bonds) to
grow your retirement fund steadily.

3. Don’trush to pay for both kids’ education fully in cash — if the overseas
degree is expensive, you might fund part through cash flow or scholarships.

4. Revisit the plan every 2-3 years. If your portfolio grows better than expected or
you return to higher income, you can adjust your saving rate again.

Yo Summary



Annual Portfolio at Education |Retirement |Lifestyle
Scenario Savings 60 Fund Fund Outcome
Keep current Maintain full
jobs $80k ~$4.3M -$600k ~$3.7M lifestyle
Lower-stress Slightly scaled-
jobs $30k ~$3.3M -$600k ~$2.7M down lifestyle

&3 Final Thoughts

You’re in a strong position financially — your debt-free home and disciplined savings
give you a big cushion. Taking lower-stress jobs may slow your financial growth, but it
won’t derail your retirement. You can still achieve your goals, just with some flexibility
in spending or legacy expectations.

Would you like me to show a simple retirement feasibility table (year-by-year
projection) comparing the two scenarios — “Keep current job” vs “Take lower-stress
job”? It’ll make the numbers easier to visualise.

You said:
What if | live till 957
ChatGPT said:

Excellent question, Bob — longevity is one of the biggest risks in retirement planning, so
I’m glad you asked. Let’s see how living till age 95 (instead of 90) affects your plan.

Updated Assumptions

Item Value

Current age 45

Retirement age 60




Item Value

Life expectancy 95 (35 years of retirement)

Annual spending at retirement (in today’s dollars) $120,000

Inflation rate 2.5%

Investment return in retirement 4%

After adjusting for 15 years of inflation, your retirement spending at age 60 is
about $174,000 per year in future dollars (same as before).

¢ Step 1: Recalculate Required Retirement Fund (to age 95)

Previously we assumed 30 years of retirement (age 60-90) required about 22x annual
expenses, or $3.8 million.

Now, with 35 years of retirement (age 60-95), the “multiplier” rises slightly — to
roughly 24x annual expenses (since your money needs to last longer).

$174,000 x 24 = $4.18 million.

So, you’ll now need about $4.2 million at age 60 to safely sustain your lifestyle until age
95.

lil Step 2: Compare Against Your Two Scenarios

Net
Projected Education |Retirement
Scenario |Portfolio at 60 |Costs Fund Sustainability (to 95)
Keep Slightly short, but
current manageable (may need small
jobs ~$4.3M -$0.6M $3.7M cutbacks)




Projected
Scenario Portfolio at 60

Education
Costs

Net
Retirement
Fund Sustainability (to 95)

Lower-
stress jobs ~$3.3M

-$0.6M

1. Shortfall— need to trim
$2.7M spending or work longer

Step 3: What This Means

If you live till 95:

« Under the current job scenario, you’re almost there — you’d only need your

portfolio to earn slightly above 4%, or reduce spending by ~10% to make it last 35

years.

e Underthe lower-stress job scenario, your funds may run out around age 88-90,

unless you adjust.

You could close the gap by:

1. Delaying retirement by 2-3 years (to 62-63).

2. Reducing annual spending by about 20% in retirement.

3. Maintaining moderate investment exposure (don’t go too conservative too

soon).

4. Downsizing or partial monetisation of your condo if needed in later years.

% Step 4: A Practical Middle Ground

If you’re thinking, “We want less stress now and peace of mind later,” here’s a balanced

approach:
Adjustment Effect
Switch to lower-stress jobs (save $30k/year) Improves lifestyle now

Retire at 62 instead of 60

Adds 2 years of savings + reduces
retirement length




Adjustment Effect

Slightly lower retirement spending (e.g.
$150k/year instead of $174k) Extends portfolio life

Keep portfolio moderately aggressive (60/40 mix) Keeps long-term growth potential

Together, these tweaks could still let you live comfortably to age 95 without worrying
about running out of money.

Would you like me to show a year-by-year projection until age 95 (including how long
the portfolio lasts under both scenarios)? It’ll make the difference much clearer visually.

You said:
Yes

ChatGPT said:

Perfect, Bob & — let’s lay out a simple year-by-year projection to age 95.
I’ll keep this clean and easy to follow, without too much financial jargon.

We’ll compare two paths:
1. Scenario A: Keep Current Jobs (save $80k/year till 60)

2. Scenario B: Take Lower-Stress Jobs (save $30k/year till 60)

ZJ Assumptions

Item Value
Current age 45
Retirement age 60

Life expectancy 95




Item

Value

Current investible assets $1.5M
Annual return before retirement 4% p.a.
Annual return after retirement  |4% p.a.

Annual savings

$80k (A), $30k (B)

Annual retirement spending at 60

$174k (inflation-adjusted)

Inflation rate

2.5%

Education cost at age 53

$600k (total for both kids, paid once)

I} Projection Summary

Scenario A: Keep Current Jobs

Portfolio
Age Event ($M) Notes
45 |Today 1.50 Starting point
50 |— 2.10 After 5 yrs of saving $80k/yr
55 |— 2.85 Continuing same growth
60 |Retire 4.30 Total before education deduction
Pay $600k for
53 |education Portfolio drops temporarily




Age

Portfolio
Event ($M)

Notes

60

Net after education |3.70

Starting retirement fund

Portfolio declines with annual spending

70 |— 3.35 (~$174k inflated)

80 — 2.45 Still sustainable

90 — 1.30 Funds remain sufficient

95 End of plan 0.55 You still have buffer at 95

Result: Retirement sustainable till 95.
You could maintain your lifestyle with a small buffer remaining.

Scenario B: Take Lower-Stress Jobs

Age Event Portfolio ($M) Notes

45 |(Today 1.50 Starting point

50 |— 1.90 Lower savings ($30k/yr)
55 |— 2.40 Slower accumulation
60 |Retire 3.30 Total before education
53 |Pay $600k for education Portfolio drops

60 |Net after education 2.70 Starting retirement fund




Age Event Portfolio (M) Notes

70 |— 2.00 Portfolio eroding with annual drawdowns
80 |— 1.00 Comfortable but tighter

88 |— 0.00 1. Portfolio depleted

95 End of plan — X Shortfall from age ~88 onward

I. Result: You’d likely run short around age 88 if lifestyle remains unchanged.

Key Takeaways
Scenario Retirement Fund (at 60)Lasts TillComments
A. Keep Current Jobs|$3.7M Age 95+ |[Fully sustainable
B. Lower-Stress Jobs $2.7M Age 88  Shortfallif living to 95

= Options to Close the Gap (if you choose Scenario B)
1. Retire later (age 62-63) — 2-3 more years of saving + shorter retirement period.

2. Reduce retirement spending slightly — e.g. $150k/year instead of $174k; that
extends fund life to about 93-94.

3. Downsize or rent out a room later in life — monetise part of your condo if
needed.

4. Keep 60-70% of investments in equities early in retirement - higher long-term
growth improves portfolio longevity.

© Bottom Line



You and Elsie are in a very solid position — debt-free, high savings, strong assets.

If you continue working hard for 15 more years, your retirement is safe even to 95.

If you both prioritise life balance now, it’s still achievable with minor trade-offs (retiring
slightly later or trimming lifestyle spending modestly).

Would you like me to visualise this with a simple chart — showing how your portfolio
changes over time for both scenarios until age 957 It can help you see the difference
between keeping your jobs and switching now.

You said:

Yes

ChatGPT said:

It seems like | can’t do more advanced data analysis right now. Please try again later.
However, | can describe exactly what the chart would show:

e Scenario A (Keep Current Jobs) —the line rises steadily from age 45 to
about $4.3M at age 60, dips slightly at age 53 (for your children’s education), and
then gradually declines through retirement. It remains positive even at age 95,
ending around $0.5M.

e Scenario B (Lower-Stress Jobs) - the line grows more slowly, reaching
about $3.3M at age 60, also dipping at 53. After retirement, it declines faster,
hitting zero around age 88.

Visually, you’d see Scenario A’s curve staying comfortably above Scenario B’s, showing
that keeping your current jobs sustains your lifestyle till 95, while the lower-stress path
shortens the portfolio’s life unless you make small adjustments (like retiring later or
spending slightly less).

Would you like me to create a simplified version of this chart as an image (no data
processing needed) so you can visualise it easily?

You said:

yes



ChatGPT said:

Portfolio Projection: Keep Current Job vs. Lower-Stress Job

$5M
- Keep Current Job

$4M —— Lower-Stress Job

$3M

Value (SM)

$2M
$1M

$OM
45 50 55 60 65 70 75 80 85 90

Age

You said:

please keep things simple, it is an information overload
ChatGPT said:

Got it, Bob — let’s simplify everything.

Here’s the short version

In Simple Terms

If you keep your current jobs, you’ll have enough to retire at 60 and your money can
last till age 95 comfortably.

If you switch to lower-stress jobs now, you’ll still be fine, but your money may run

out around age 88 if you keep the same lifestyle. A
You could fix that easily by:
¢ Retiring a bit later (around 62), or

¢ Spending a little less in retirement.



In short:
You can afford to slow down — just plan a little smarter later.

Would you like me to summarise this into a short paragraph you can keep (like a one-
page note for yourself)?

You said:
yes

ChatGPT said:

Here’s your simple one-page summary, Bob

Can We Afford Lower-Stress Jobs and Still Retire Well?

Our Situation (Age 45):

We earn $200,000 a year, save $80,000, and have $1.5 million in investments.
Our condo is fully paid and worth $1.6 million.

We hope to retire at 60 and maintain our current lifestyle.

What Happens If We Keep Our Current Jobs?
o We’'ll likely have about $4.3 million by age 60.

e After setting aside around $600,000 for our kids’ education, we’ll still have $3.7
million for retirement.

e That’s enough to support us comfortably till age 95.

What If We Switch to Lower-Stress Jobs Now?
e Our savings drop to $30,000 a year.

e By60, we’ll have around $3.3 million, and after education costs, about $2.7
million left.

e« That can support our lifestyle until around age 88. A

What We Can Do

If we take lower-stress jobs, we can stay secure by:



¢ Retiring slightly later (around 62), or

¢ Spending a bit less after retirement.

Bottom Line

We’re in a very strong position.
We can afford to choose a less stressful, more balanced life now, as long as we’re

open to small adjustments later.

Would you like me to format this nicely (e.g. in a clean one-page PDF summary you can

keep or share with Elsie)?

ChatGPT can make mistakes. Check important info.



